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The following definitions are applicable to the Core Carbon Principles and the Assessment 

Framework. 

1  BASELINE SCENARIO 
A description of the situation and the outcome that is predicted or assumed to occur in 
the absence of the incentives created by the carbon credits and their associated 
mitigation activities, while holding all other factors constant. 

2  BENEFIT DISTRIBUTION MECHANISM(S)  
The system(s) or channel(s) through which Monetary and/or Non-Monetary Benefits are 
distributed.  

3  BENEFIT SHARING  
The sharing of Monetary and Non-Monetary Benefits with mitigation activity’s Partners. 

4  BENEFIT SHARING ARRANGEMENT(S) 
The arrangement(s) that describe Partners, Monetary and Non-Monetary Benefits, and 
the Benefit Distribution Mechanism(s). Benefit Sharing Arrangements describe the 
processes for the distribution of Monetary and Non-Monetary Benefits to Beneficiaries, 
including the types and proportions of benefits to be shared and the Mechanism by 
which such benefits will be distributed. Benefit Sharing Arrangements are included in a 
part of mitigation activity documentation and form the basis of the development of the 
Benefit Sharing Plan.  

5  CARBON CREDIT 
A tradable financial instrument that is issued by a carbon-crediting program. A carbon 
credit represents a greenhouse gas emission reduction to, or removal from, the 
atmosphere equivalent to one metric tonne of carbon dioxide equivalent, calculated as 
the difference in emissions from a baseline scenario to a project scenario. Carbon 
credits are uniquely serialized, issued, tracked and retired or administratively cancelled 
by means of an electronic registry operated by an administrative body, such as a 
carbon-crediting program. 

6  CARBON-CREDITING PROGRAM 
A standard setting program that registers mitigation activities and issues carbon credits. 

7  CONSERVATIVE APPROACHES 
A conservative approach errs on the side of caution to ensure emission reductions or 
removals are unlikely to be overestimated. 

8  CREDITING PERIOD 
The period in which verified emission reductions or removals attributable to a mitigation 
activity can result in the issuance of carbon credits. 

9  DOUBLE CLAIMING 
A type of double counting in which the same emission reduction or removal is claimed 
by two different entities towards achieving mitigation targets or goals: once by a country, 
jurisdiction or other entity that reports lower emissions or higher removals for the 
purpose of demonstrating achievement of a mitigation target or goal, and once by the 
entity retiring the carbon credit for the purpose of making an emission offsetting claim. 
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10  DOUBLE COUNTING 
A situation in which a single emission reduction or removal is counted more than once 
towards achieving mitigation targets or goals. Double counting can occur through double 
issuance, double use, and double claiming. 

11  DOUBLE ISSUANCE 
A type of double counting in which more than one carbon credit is issued for the same 
emission reduction or removal. Double issuance leads to double counting if more than 
one of these carbon credits is claimed towards achieving mitigation targets or goals. 

12  DOUBLE USE 
A type of double counting in which a single carbon credit is claimed twice towards 
achieving mitigation targets or goals (e.g., by two entities or twice by one entity). 

13  EMISSION REDUCTION 
A net reduction in anthropogenic emissions by sources. 

14  GRIEVANCE RESOLUTION MECHANISM 
An independent mechanism for addressing complaints, concerns or disputes related to 
the mitigation activities in a fair, effective and transparent way.  

15  JURISDICTIONAL REDD+ ACTIVITIES 
Mitigation activities undertaken at national or sub-national scale by jurisdictions in 
developing countries to reduce emissions from deforestation and forest degradation, as 
well as the sustainable management of forests and the conservation and enhancement 
of forest carbon stocks. 

16  MITIGATION ACTIVITY 
An activity that reduces anthropogenic emissions of a greenhouse gas or enhances 
removals by sinks relative to emissions in the activity’s baseline scenario and seeks 
registration and issuance of carbon credits under a carbon-crediting program. The term 
refers to activities that may be implemented at different scales, including projects, 
programmatic approaches, policies or jurisdictional REDD+ activities. They may also be 
implemented at one or more sites. 

17  MITIGATION ACTIVITY PROPONENT 
The legal entity requesting the registration of a mitigation activity and issuance of carbon 
credits under a carbon-crediting program. The mitigation activity proponent may be a 
public or private entity. 

18  NON-MONETARY BENEFITS  
Goods, services or other benefits funded from carbon credit revenues, or directly related 
to the implementation and operation of the mitigation activity, that provide a direct 
incentive to Partners to help implement the activity and can be monitored in an objective 
manner (e.g., technical assistance, capacity building, and in-kind inputs or investments 
such as seedlings, equipment, buildings). These benefits, if any, are included in the 
Benefit Sharing Plan. 

19  NON-PERMANENCE 
A situation in which mitigation is subject to reversal. 
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20  NORMATIVE PROGRAM DOCUMENTS 
The documents adopted under a carbon-crediting program that specify requirements, 
procedures, and administrative and operational aspects of the program. These 
documents include, but are not limited to, general program standards, quantification 
methodologies, procedures, provisions, manuals, guidance and forms. 

21  OFFSETTING (OFFSET) 
The compensation for an entity’s greenhouse gas emissions within its scope by 
achieving an equivalent amount of emission reductions or removals outside the 
boundary or value chain of that entity. 

22  PARTNERS  
A subset or group of a mitigation activity’s stakeholders (IPLCs involved in or affected by 
mitigation activity implementation) identified in the activity documentation to receive 
Monetary and/or Non-Monetary Benefits resulting from the sale of carbon credits or 
result-based payments of emissions reductions. 

23  PROJECT SCENARIO 
A description of the situation and the outcome that is predicted or assumed to occur in 
the presence of the mitigation activity to be credited, while holding all other factors 
constant. 

24  REMOVAL 
A net enhancement of anthropogenic removals by sinks. 

25  RETIREMENT 
The transfer of a carbon credit to a registry account that permanently removes the 
carbon credit from circulation. The term retirement applies to the use of the carbon 
credit by an entity to meet voluntary commitments or compliance obligations. The term 
is distinct from administrative cancellations. 

26  VALIDATION AND VERIFICATION BODY (VVB) 
An independent third-party entity that is accredited for performing validation and/or 
verification audits. Verification and validation bodies are often also referred to as 
auditors. 

27 VALIDATION 
The process of independent, third-party evaluation of a mitigation activity requesting 
registration under a carbon-crediting program by an accredited Validation and 
Verification Body (VVB) against the program provisions of the applicable carbon-
crediting program. 

28  VERIFICATION 
The process of periodic independent, third-party ex-post evaluation by a VVB of 
requests by a registered mitigation activity to issue carbon credits against the program 
provisions of the applicable carbon-crediting program. 

29  VINTAGE  
The year in which the carbon emission reduction took place. Because the verification 
process can take two to three years from project/program inception, projects/programs 
may generate credits for already-reduced emissions 


